
































Appendices

KPMG Audit Planning Report

o090

Appendix 1: Audit quality and risk management

Appendix 2: KPMG’s audit approach and methodology

Appendix 3: Required communications

Appendix 4: Current developments





















KPMG LLP

PO Box 10426 777 Dunsmuir Street
Vancouver BC V7Y 1K3

Canada

Telephone (604) 691-3000

Fax (604) 691-3031

PRIVATE AND CONFIDENTIAL

The Mayor and Council
City of Vancouver

453 West 12" Avenue
Vancouver, BC V5Y 1V4

January 31, 2020

To the Mayor and Council of the City of Vancouver (collectively referred to as
“Council”):

We are pleased to provide for your information the attached report (“Audit Planning
Report”) which we have submitted to Patrice Impey, General Manager, Finance,
Risk and Supply Chain Management/CFO. This report outlines the planned scope
and timing for the audit of the consolidated financial statements of the City of
Vancouver (the “City”) for the year ending December 31, 2019.

Although provided for your information, we would be pleased to receive any
feedback you may have with respect to the planned scope or timing of our audit.

The objectives of the audit, our responsibilities in carrying out our audit, as well as
management’s responsibilities, are set out in the Agreement for Audit Services
dated March 16, 2016 between KPMG and the City.

A summary of our Audit Planning Report follows below.

There are no significant changes in operations or significant unusual transactions in
the current year that will significantly impact the audit of the City’s consolidated
financial statements.

For the current period, materiality has been determined as $29,000,000 (2018 —
$26,000,000) based on the benchmark of total expenses. We will reassess
materiality at the completion of our audit based on period-end results or new
information in order to confirm whether the amount determined for planning
purposes remains appropriate.

Specific areas of focus for our audit include community amenity contributions,
deferred liabilities, development cost levies and tangible capital assets. Professional
standards presume the risk of management override of controls is present in all
entities and requires the performance of specific procedures to address this
presumed risk. We plan on performing the required procedures under professional
standards, including tests on journal entries, estimates and significant unusual
transactions.

PS 3430 Restructuring Transactions is a new accounting standard effective for the
City’s 2019 fiscal year. There is no expected impact on the consolidated financial
statements from the adoption of the new accounting standard.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.



City of Vancouver
January 31, 2020

Professional auditing standards require that we annually inquire concerning those
charged with governances’ oversight of management’s process for identifying and
responding to the risks of fraud within the City. We have discussed these items with
the General Manager, Finance, Risk and Supply Chain Management/CFO. For your
information, these inquiries are included on page 6 of the attached Audit Planning
Report. If Council has any additional information related to above questions, please
contact C.J. James, Engagement Partner either by phone at 604-527-3635 or email
at cjjames@kpmg.ca.
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We appreciate the opportunity to serve you and look forward to our continuing
relationship.

Yours very truly,
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C.J. James, CPA, CA
Engagement Partner
(604) 527-3635

cc: Mr. Sadhu Johnston, City Manager

Ms. Patrice Impey, General Manager/CFO, Finance, Risk and Supply Chain
Management

Enclosure: Audit Planning Report





